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Independent Auditors’ Report 

The Board of Directors 
Make-A-Wish Foundation® of America 
 and Related Entities: 

We have audited the accompanying combined statements of financial position of Make-A-Wish 
Foundation® of America and Related Entities (collectively, the Foundation) as of August 31, 2010 and 
2009, and the related combined statements of activities, cash flows, and functional expenses for the years 
then ended. These combined financial statements are the responsibility of the Foundation’s management. 
Our responsibility is to express an opinion on these combined financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes consideration of 
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s 
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the combined financial statements referred to above present fairly, in all material respects, 
the financial position of Make-A-Wish Foundation® of America and Related Entities as of August 31, 2010 
and 2009, and the changes in their net assets and their cash flows for the years then ended in conformity 
with U.S. generally accepted accounting principles. 

As discussed in note 12 to the combined financial statements, the Foundation adopted Accounting 
Standards Codification 958, Section 205-50, Reporting Endowment Funds, as of September 1, 2008 for 
classification of donor-restricted endowment funds. 

 

February 23, 2011 
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MAKE-A-WISH FOUNDATION® OF AMERICA
AND RELATED ENTITIES

Combined Statements of Financial Position

August 31, 2010 and 2009

Assets 2010 2009

Cash and cash equivalents $ 41,389,275    48,979,221   
Investments 126,392,947    109,430,163   
Prepaid expenses 1,919,109    2,184,858   
Contributions receivable, net 21,728,010    20,024,374   
Other assets 1,603,122    1,366,271   
Split-interest agreements 2,126,050    1,454,672   
Restricted cash 112,869    4,367,802   
Investments held for long-term purposes 15,097,021    16,876,567   
Property and equipment, net 19,432,047    16,807,316   
Beneficial interest in assets held by others 245,717    215,995   

Total assets $ 230,046,167    221,707,239   

Liabilities and Net Assets

Accounts payable and accrued expenses $ 9,141,214    8,432,089   
Accrued pending wish costs 47,514,699    45,739,617   
Other liabilities 3,191,867    1,730,551   
Capital lease obligations 254,916    274,265   
Notes payable 1,769,283    883,457   

Total liabilities 61,871,979    57,059,979   

Commitments and contingencies

Net assets:
Unrestricted 120,762,534    121,544,556   
Temporarily restricted 26,552,544    24,641,492   
Permanently restricted 20,859,110    18,461,212   

Total net assets 168,174,188    164,647,260   
Total liabilities and net assets $ 230,046,167    221,707,239   

See accompanying notes to combined financial statements.
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MAKE-A-WISH FOUNDATION® OF AMERICA
AND RELATED ENTITIES

Combined Statement of Activities

Year ended August 31, 2010

Temporarily Permanently
Unrestricted restricted restricted Total

Revenues, gains, and other support:
Public support:

Contributions $ 89,443,828    10,388,042    2,490,636    102,322,506   
In-kind contributions 57,736,231    8,667,496    —     66,403,727   
Grants 6,086,753    747,639    —     6,834,392   

Total public support 153,266,812    19,803,177    2,490,636    175,560,625   

Special events 54,454,361    1,698,291    —     56,152,652   
Less direct benefit costs to donors (11,311,242)   (14,251)   —     (11,325,493)  

Total special events 43,143,119    1,684,040    —     44,827,159   

Investment income, net 7,394,878    672,090    4,734    8,071,702   
Other income 614,522    200    —     614,722   
Change in value of split-interest agreements 362    (10,473)   8,692    (1,419)  
Net assets released from restrictions 20,158,743    (20,062,982)   (95,761)   —    

Total revenues, gains, and other support 224,578,436    2,086,052    2,408,301    229,072,789   

Expenses:
Program services:

Wish granting 134,783,512    —     —     134,783,512   
Chapter support 5,218,330    —     —     5,218,330   
Program-related support 4,936,297    —     —     4,936,297   
Training and development 1,727,872    —     —     1,727,872   
Public information 24,514,420    —     —     24,514,420   

Total program services 171,180,431    —     —     171,180,431   

Support services:
Fundraising 34,417,511    —     —     34,417,511   
Management and general 19,762,516    —     —     19,762,516   

Total support services 54,180,027    —     —     54,180,027   

Total program and support services expenses 225,360,458    —     —     225,360,458   

Other losses —     175,000    10,403    185,403   

Total expenses and losses 225,360,458    175,000    10,403    225,545,861   

Change in net assets (782,022)   1,911,052    2,397,898    3,526,928   

Net assets, beginning of the year 121,544,556    24,641,492    18,461,212    164,647,260   
Net assets, end of the year $ 120,762,534    26,552,544    20,859,110    168,174,188   

See accompanying notes to combined financial statements.
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MAKE-A-WISH FOUNDATION® OF AMERICA
AND RELATED ENTITIES

Combined Statement of Activities

Year ended August 31, 2009

Temporarily Permanently
Unrestricted restricted restricted Total

Revenues and other support:
Contributions $ 94,727,301    6,035,424    1,216,608    101,979,333   
In-kind contributions 36,827,957    6,928,849    —     43,756,806   
Grants 5,949,534    526,221    —     6,475,755   

Total public support 137,504,792    13,490,494    1,216,608    152,211,894   

Special events 57,769,222    1,625,783    —     59,395,005   
Less direct benefit costs to donors (12,177,555)   (8,763)   —     (12,186,318)  

Total special events 45,591,667    1,617,020    —     47,208,687   

Investment loss, net (7,012,725)   (419,070)   —     (7,431,795)  
Other income 990,892    —     —     990,892   
Change in value of split-interest agreements —     (122,892)   (37,598)   (160,490)  
Net assets released from restrictions 18,920,432    (18,920,432)   —     —    

Total revenues and other support 195,995,058    (4,354,880)   1,179,010    192,819,188   

Expenses:
Program services:

Wish granting 135,880,446    —     —     135,880,446   
Chapter support 5,229,224    —     —     5,229,224   
Program-related support 5,176,286    —     —     5,176,286   
Training and development 1,700,886    —     —     1,700,886   
Public information 4,897,732    —     —     4,897,732   

Total program services 152,884,574    —     —     152,884,574   

Support services:
Fundraising 32,948,949    —     —     32,948,949   
Management and general 18,032,027    —     —     18,032,027   

Total support services 50,980,976    —     —     50,980,976   

Total program and support services expenses 203,865,550    —     —     203,865,550   

Other losses —     2,500,000    —     2,500,000   

Total expenses and losses 203,865,550    2,500,000    —     206,365,550   

Change in net assets before adoption of
new accounting pronouncement (7,870,492)   (6,854,880)   1,179,010    (13,546,362)  

Effect of adoption of new accounting pronouncement (1,702,798)   1,702,798    —     —    

Change in net assets (9,573,290)   (5,152,082)   1,179,010    (13,546,362)  

Net assets, beginning of the year 131,117,846    29,793,574    17,282,202    178,193,622   
Net assets, end of the year $ 121,544,556    24,641,492    18,461,212    164,647,260   

See accompanying notes to combined financial statements.
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MAKE-A-WISH FOUNDATION® OF AMERICA
AND RELATED ENTITIES

Combined Statements of Cash Flows

Years ended August 31, 2010 and 2009

2010 2009

Cash flows from operating activities:
Change in net assets $ 3,526,928    (13,546,362)  
Adjustments to reconcile change in net assets to net cash provided by

operating activities:
Depreciation and amortization 1,985,937    1,841,269   
Bad debt expense and other losses 508,213    264,974   
Contributions restricted for purchasing property and equipment and

investments (2,534,093)   (2,517,037)  
Net realized and unrealized (gains) losses on investments (4,434,601)   11,773,444   
Loss on disposal of equipment 7,703    37,921   
Contributed property and equipment, inventory, and investments (1,723,108)   (252,661)  
Change in value of split-interest agreement 1,419    160,490   
Change in discount to present value of contributions receivable 118,352    (64,621)  
Changes in assets and liabilities:

Contributions receivable (2,473,686)   6,942,559   
Prepaid expenses 265,749    (108,003)  
Other assets (236,851)   (29,492)  
Accounts payable and accrued expenses 1,053,688    (1,668,099)  
Accrued pending wish costs 1,775,082    6,320,397   
Other liabilities 1,461,316    (64,978)  

Net cash provided by (used in) operating activities (697,952)   9,089,801   

Cash flows from investing activities:
Purchases of investments (74,702,362)   (91,398,068)  
Proceeds from sales of investments 68,275,466    90,059,918   
Purchases of property and equipment (3,414,148)   (3,739,846)  
Change in restricted cash 65,416    —    
Proceeds from sale of property and equipment 705    7,047   
Deposit of assets held by a community foundation (25,000)   (100,000)  

Net cash used in investing activities (9,799,923)   (5,170,949)  

Cash flows from financing activities:
Contributions restricted for long-term investment 2,125,365    2,517,037   
Principal payments on capital lease obligations (103,262)   (83,915)  
Proceeds from notes payable 1,000,000    200,000   
Principal payments on notes payable (114,174)   (194,173)  

Net cash provided by financing activities 2,907,929    2,438,949   

Net increase (decrease) in cash and cash equivalents (7,589,946)   6,357,801   

Cash and cash equivalents, beginning of year 48,979,221    42,621,420   
Cash and cash equivalents, end of year $ 41,389,275    48,979,221   

Supplemental statement of cash flows information:
Cash paid for interest $ 116,926    76,111   
Donated property and equipment, investments, and inventory 1,723,108    252,661   
Acquisition of equipment with capital lease agreement 83,913    213,209   
Accrued property and equipment costs —     344,563   
Contributed services 912,535    182,223   
Other in-kind contributions 68,329,663    46,299,654   

See accompanying notes to combined financial statements.
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MAKE-A-WISH FOUNDATION® OF AMERICA
AND RELATED ENTITIES

Combined Statement of Functional Expenses

Year ended August 31, 2010

Program services Support services
Program- Training Total Management Total

Wish Chapter related and Public program and support
granting support support development information services Fundraising general services Total

Direct costs of wishes $ 105,270,559    —     —     —     —     105,270,559    —     —     —     105,270,559   
Salaries, taxes, and benefits 21,090,394    2,229,914    3,086,134    1,070,859    1,412,792    28,890,093    16,318,777    12,848,355    29,167,132    58,057,225   
Printing, subscriptions, and publications 398,930    3,436    60,104    10,758    1,088,538    1,561,766    4,040,865    692,839    4,733,704    6,295,470   
Professional fees 1,024,293    1,823,448    245,055    110,333    618,502    3,821,631    2,714,775    1,654,840    4,369,615    8,191,246   
Rent and utilities 2,368,421    92,111    520,768    86,066    152,913    3,220,279    1,592,754    1,150,806    2,743,560    5,963,839   
Postage and delivery 383,761    36,331    74,690    13,844    693,211    1,201,837    2,276,966    558,371    2,835,337    4,037,174   
Travel 300,039    218,392    61,437    84,647    38,524    703,039    578,833    349,342    928,175    1,631,214   
Meetings and conferences 700,718    6,405    137,519    203,292    31,454    1,079,388    927,570    292,347    1,219,917    2,299,305   
Office supplies 527,506    30,578    92,796    18,697    29,981    699,558    526,207    345,052    871,259    1,570,817   
Communications 517,920    33,483    77,092    25,365    40,528    694,388    394,831    251,651    646,482    1,340,870   
Advertising and media (cash) 27,341    —     6,528    371    76,218    110,458    413,097    11,441    424,538    534,996   
Advertising and media (in-kind) 243,666    —     192,696    —     20,222,897    20,659,259    2,568,037    14,460    2,582,497    23,241,756   
Repairs and maintenance 360,075    4,959    94,810    8,376    11,221    479,441    221,926    175,071    396,997    876,438   
Insurance 48,430    380,033    15,048    3,206    2,483    449,200    47,470    91,434    138,904    588,104   
Bad debt expense 4,638    —     2,225    —     —     6,863    236,897    79,050    315,947    322,810   
Membership dues 38,895    253,616    3,188    2,576    17,416    315,691    100,533    28,213    128,746    444,437   
Volunteer training 56,506    —     8,344    16,820    —     81,670    295    186    481    82,151   
Miscellaneous 679,217    6,407    178,542    35,230    30,766    930,162    935,903    760,045    1,695,948    2,626,110   
Depreciation and amortization 742,203    99,217    79,321    37,432    46,976    1,005,149    521,775    459,013    980,788    1,985,937   

$ 134,783,512    5,218,330    4,936,297    1,727,872    24,514,420    171,180,431    34,417,511    19,762,516    54,180,027    225,360,458   

See accompanying notes to combined financial statements.
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MAKE-A-WISH FOUNDATION® OF AMERICA
AND RELATED ENTITIES

Combined Statement of Functional Expenses

Year ended August 31, 2009

Program services Support services
Program- Training Total Management Total

Wish Chapter related and Public program and support
granting support support development information services Fundraising general services Total

Direct costs of wishes $ 104,790,473    —     —     —     —     104,790,473    —     —     —     104,790,473   
Salaries, taxes, and benefits 21,845,398    2,271,359    3,417,054    907,884    1,282,631    29,724,326    15,564,546    11,846,886    27,411,432    57,135,758   
Printing, subscriptions, and publications 549,485    7,424    83,605    21,183    1,693,889    2,355,586    4,208,361    670,930    4,879,291    7,234,877   
Professional fees 1,211,740    1,585,137    223,066    56,138    681,546    3,757,627    2,430,733    1,101,938    3,532,671    7,290,298   
Rent and utilities 2,497,814    149,098    572,677    75,360    129,532    3,424,481    1,496,616    1,100,867    2,597,483    6,021,964   
Postage and delivery 549,054    12,923    70,137    12,408    802,238    1,446,760    1,903,617    497,485    2,401,102    3,847,862   
Travel 353,812    193,125    83,156    177,046    36,228    843,367    515,228    258,169    773,397    1,616,764   
Meetings and conferences 640,152    7,811    55,354    292,061    19,196    1,014,574    790,034    248,375    1,038,409    2,052,983   
Office supplies 652,134    58,534    77,623    18,279    27,209    833,779    570,115    356,153    926,268    1,760,047   
Communications 536,894    33,649    75,042    12,286    25,677    683,548    318,436    237,047    555,483    1,239,031   
Advertising and media (cash) 47,915    1,424    17,365    541    55,212    122,457    326,450    11,451    337,901    460,358   
Advertising and media (in-kind) 278,390    —     75,000    —     39,864    393,254    2,950,966    39,150    2,990,116    3,383,370   
Repairs and maintenance 419,136    14,429    125,369    10,718    13,366    583,018    236,919    166,503    403,422    986,440   
Insurance 74,562    439,903    17,004    9,728    3,054    544,251    75,582    113,120    188,702    732,953   
Bad debt expense (585)   —     19,688    —     —     19,103    145,225    100,646    245,871    264,974   
Membership dues 54,640    324,175    3,244    4,832    3,892    390,783    74,380    83,836    158,216    548,999   
Grants and scholarships —     18,206    —     579    —     18,785    —     —     —     18,785   
Volunteer training 91,765    —     4,404    2,967    —     99,136    622    472    1,094    100,230   
Miscellaneous 563,904    5,367    167,827    62,314    40,913    840,325    927,412    770,378    1,697,790    2,538,115   
Depreciation and amortization 723,763    106,660    88,671    36,562    43,285    998,941    413,707    428,621    842,328    1,841,269   

$ 135,880,446    5,229,224    5,176,286    1,700,886    4,897,732    152,884,574    32,948,949    18,032,027    50,980,976    203,865,550   

See accompanying notes to combined financial statements.
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(1) Organization 

These financial statements are comprised of Make-A-Wish Foundation® of America (National 
Organization) and 65 chartered chapters (Chapters), operating in 50 states, the District of Columbia, 
Puerto Rico, and Guam (collectively, the Foundation). The mission of the Foundation is to grant the wishes 
of children with life-threatening medical conditions to enrich the human experience with hope, strength, 
and joy. The Foundation’s purpose is to grant the wish of each child who has reached the age of 2-1/2 and 
is under the age of 18 and who has a life-threatening medical condition (i.e., a progressive, degenerative, or 
malignant medical condition) that has placed the child’s life in jeopardy. The National Organization 
accomplishes its purpose by chartering chapters to grant such wishes and providing financial support, 
guidance, and other assistance to the Chapters in performing the Foundation’s purpose. Each Chapter is 
obligated to comply with the National Organization’s chapter agreement and such guidelines, resolutions, 
and policies as may be adopted by the National Organization’s board of directors. 

Make-A-Wish Foundation® International (MAWFI) and other international affiliates of MAWFI are 
separate corporate entities and, as such, are responsible for and maintain control of their own financial 
resources and, as such, are not controlled by the Foundation. Accordingly, the accounts and records of 
MAWFI and other international affiliates of MAWFI are not included in these combined financial 
statements. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The combined financial statements of the Foundation are prepared on the accrual basis of accounting 
in accordance with U.S. generally accepted accounting principles. 

(b) Basis of Combination 

The accompanying combined financial statements include the combined accounts and transactions of 
the National Organization and Chapters. The Foundation has not elected to present consolidated 
financial statements under applicable reporting guidelines, but rather to present combined financial 
statements, including all Chapters and the National Organization. Each Chapter is a separate 
corporate entity with its own governing board and charter and, as such, is responsible for and 
maintains custody of, its own financial resources. All significant affiliate and interentity accounts 
and transactions have been eliminated. 

(c) Cash and Cash Equivalents 

The Foundation considers all highly liquid investments with an original maturity of three months or 
less when purchased to be cash equivalents. Cash and cash equivalents at August 31, 2010 and 2009 
included $1,695,016 and $1,618,936, respectively, of certificates of deposit with an initial term of 
less than three months. Also included in cash and cash equivalents at August 31, 2010 and 2009 are 
$11,821,954 and $19,048,166, respectively, of money market mutual funds and $0 and $108,844, 
respectively, of commercial paper, which are Level 1 securities under Accounting Standards 
Codification (ASC) Topic 820. 
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(d) Investments 

Investments are recorded at fair value and consist of mutual funds, equity and debt securities, 
certificates of deposit with an original maturity of greater than three months, residential and 
corporate mortgage-backed securities, collateralized debt obligations, real estate and real estate 
investment trusts, commodities, limited partnerships, secured notes, money market funds, alternative 
investments, and cash balances. Investment income, including gains and losses on investments, is 
recorded as increases or decreases in unrestricted net assets unless its use is limited by 
donor-imposed restrictions or law. 

(e) Contributions Receivable 

Contributions receivable are unconditional promises to give. Such promises that are expected to be 
collected within one year are recorded at expected net realizable value when the promise is received. 
Unconditional promises to give that are expected to be collected in future years are recorded at the 
present value of estimated future cash flows. Risk-free rates are used to discount pledges received 
prior to September 1, 2008. For pledges received beginning September 1, 2008, pledges are 
discounted using fair value rates. 

(f) Property and Equipment, Net 

Property and equipment having a useful life of more than one year are stated at cost when purchased. 
Donated assets are capitalized at the estimated fair value at the date of receipt and restrictions are 
either released over time in an amount equivalent to annual depreciation or once the asset has been 
placed into service. Property and equipment under capital leases are stated at the present value of 
future minimum lease payments at the time of acquisition. Depreciation on property and equipment 
is provided on a straight-line basis over the estimated useful lives of the assets, generally 3 to 
40 years. Leasehold improvements are amortized over the shorter of the estimated useful life of the 
asset or the remaining terms of the lease. The costs of normal maintenance and repairs that do not 
add to the value of the asset or materially extend its life are expensed as incurred. 

Long-lived assets, such as property, plant, and equipment, are reviewed for impairment whenever 
events or changes in circumstances indicate that the carrying amount of an asset may not be 
recoverable. If circumstances require a long-lived asset be tested for possible impairment, the 
Foundation first compares undiscounted cash flows expected to be generated by that asset or asset 
group to its carrying value. If the carrying value of the long-lived asset is not recoverable on an 
undiscounted cash flow basis, an impairment charge is recognized to the extent that the carrying 
value exceeds its fair value. Fair value is determined through various valuation techniques including 
discounted cash flow models, quoted market values, and third-party independent appraisals, as 
considered necessary. 

(g) Fair Value Measurements 

On September 1, 2008, the Foundation adopted the provisions of ASC Topic 820, Fair Value 
Measurements and Disclosures, for fair value measurements of financial assets and financial 
liabilities and for fair value measurements of nonfinancial items that are recognized or disclosed at 
fair value in the financial statements on a recurring basis. ASC Topic 820 defines fair value as the 
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price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. ASC Topic 820 also establishes a framework 
for measuring fair value and expands disclosures about fair value measurements. 

In conjunction with the adoption of ASC Topic 820, the Foundation elected to adopt Accounting 
Standards Update (ASU) 2009-12 to certain investments in funds that do not have readily 
determinable fair values. This guidance amends ASC Topic 820 and allows for the estimation of the 
fair value of investments for which the investment does not have a readily determinable fair value 
using net asset value per share or its equivalent. Net asset value, in many instances, may not equal 
fair values that would be calculated pursuant to ASC Topic 820. 

(h) Net Assets 

The Foundation’s net assets and changes therein are classified and reported as follows: 

• Permanently restricted net assets – Net assets subject to donor-imposed restrictions or law that 
require the principal be maintained in perpetuity. Generally, the donors of these assets permit 
the Foundation to use all or part of the income earned on related investments for unrestricted 
purposes. 

• Temporarily restricted net assets – Net assets subject to donor-imposed restrictions or law that 
may be met either by actions of the Foundation or the passage of time. 

• Unrestricted net assets – Net assets that are not subject to donor-imposed restrictions or law. 

(i) Revenue Recognition 

Unconditional promises to give are recorded as contributions revenue when the promise is received. 
Conditional promises are recorded as revenue once the conditions are substantially met. 
Contributions, grants, and bequests are recognized as either temporarily or permanently restricted if 
they are received with donor stipulations that limit the use of the donated assets. When a donor 
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statements of activities as net assets released from restrictions. When restrictions are 
met in the same period as the contribution is received, the Foundation records the contribution and 
the expense as unrestricted. Contributions of assets other than cash are recorded at their estimated 
fair value. Contributions of services are recognized if the services received (a) create or enhance 
nonfinancial assets or (b) require specialized skills, are provided by individuals possessing those 
skills, and would typically need to be purchased if not provided by donation. 
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The Foundation received contributions of assets other than cash that are included in the 
accompanying combined statements of activities as in-kind contributions and special events revenue 
of $66,403,727 and $4,496,995, respectively, in 2010 and $43,756,806 and $2,977,732, respectively, 
in 2009. Program or supporting services expenses were recorded at fair value totaling $46,374,899 
and $42,129,840 in 2010 and 2009, respectively, with the difference recorded as an asset on the 
accompanying combined statements of financial position. In-kind contributions consisted of the 
following: 

2010 2009

Advertising and media $ 23,241,756   3,383,370   
Computer equipment, games, and toys 340,862   988,444   
Cruises 262,470   189,958   
Lodging 4,686,685   3,973,087   
Theme parks 3,676,343   3,416,568   
Transportation 3,177,268   2,844,849   
Other wish-related donations 28,942,647   27,093,992   
Property and equipment 1,543,531   206,639   
Professional services and other donations 5,029,160   4,637,631   

Total $ 70,900,722   46,734,538   
 

Advertising and media is used to help the Foundation communicate its message or mission and 
includes fundraising materials, informational material, or advertising, and may be in the form of an 
audio or video tape of a public service announcement, a layout for a newspaper, media time or space 
for public service announcements, or other purposes. Advertising and media is reported as 
contribution revenue and fundraising expense when received and the reporting of such contributions 
is unaffected by whether the Foundation could afford to purchase or would have purchased the assets 
at their fair value. 

(j) Income Taxes 

The National Organization and each Chapter are nonprofit corporations exempt from federal income 
taxes under the provisions of Internal Revenue Code Section 501(c)(3). The National Organization 
and each Chapter are exempt from state taxes in their respective state of incorporation or territory. 
The National Organization and each Chapter file a separate Form 990 return. However, the 
Foundation remains subject to income taxes on any net income that is derived from a trade or 
business, regularly carried on and not in furtherance of the purpose for which it was granted 
exemption. No income tax provision has been recorded as the net income, if any, from any unrelated 
trade or business, in the opinion of management, is not material to the financial statements taken as a 
whole. 

ASC Topic 740, Income Taxes, prescribes a recognition threshold and measurement attribute for the 
financial statement recognition and measurement of a tax position taken or expected to be taken in a 
tax return, and provides guidance on derecognition, classification, interest and penalties, disclosure, 
and transition. The Foundation has adopted the deferral and disclosure provisions of ASC 740 for its 
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August 31, 2009 combined financial statements and has adopted the provisions of ASC 740 for the 
year ended August 31, 2010. Management believes that no such uncertain tax positions exist for the 
Foundation at August 31, 2010. 

(k) Functional Expenses 

The Foundation performs seven functions: wish granting, Chapter-related support, program-related 
support, training and development, public information, fundraising, and management and general. 
Definitions of these functions are as follows: 

Wish Granting 

Activities performed by the Foundation that result in granting wishes of children with 
life-threatening medical conditions. 

Chapter Support 

Activities performed by the National Organization that promote Chapter development, monitor and 
direct Chapters, assist Chapters in complying with policies and guidelines, provide support for 
day-to-day chapter management decisions, generate cash and in-kind donations for Chapters, 
develop wish resources, administer wish programs, handle wish referrals, and provide wish 
assistance for Chapters and wish placement. 

Program-Related Support 

Activities performed by the Foundation related to the wish program including the identification of 
wish candidates and the determination and delivery of each wish. Specific activities include, but are 
not limited to, the development of wish resources, handling of wish referrals, and administration of 
the wish program. 

Training and Development 

Activities performed by the Foundation include, but are not limited to, implementation of programs 
supporting the identification of wish candidates and the determination and delivery of the wish. 

Public Information 

Activities performed by the Foundation communicating the purpose and services of the Foundation 
to all potential sources of wish referrals. 
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Fundraising 

Activities performed by the Foundation to generate funds and/or resources to support its programs 
and operations. During the fiscal years ended August 31, 2010 and 2009, the Foundation incurred 
joint costs for activities that include fundraising appeals (primarily direct mail campaigns and 
newsletters), which have been allocated as follows: 

2010 2009

Fundraising $ 4,335,283   3,079,884   
Public information 1,769,677   2,158,109   
Management and general 997,000   619,947   
Wish granting 30,150   37,605   
Program-related support 1,530   310   
Training and development 1,093   612   

Total $ 7,134,733   5,896,467   
 

Management and General 

All costs not identifiable with a single program or fundraising activity, but indispensable to the 
conduct of such programs and activities and to the Foundation’s existence, are included as 
management and general expenses. This includes expenses for the overall direction of the 
Foundation, business management, general record-keeping, budgeting, financial reporting, and 
activities relating to these functions such as salaries, rent, supplies, equipment, and other expenses. 

Expenses that benefit more than one function of the Foundation are allocated among the functions 
based generally on the amount of time spent by employees on each function. 

(l) Management Estimates 

The preparation of combined financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the combined financial statements and the reported amounts of revenues and expenses during the 
period. Actual results could differ from those estimates. Significant items subject to such estimates 
and assumptions include the useful lives of property and equipment, split-interest agreements, 
valuation of investments, valuation of contributions receivable, depreciation of property and 
equipment, accrued pending wish costs, and whether an allowance for uncollectible contributions is 
required. The current economic environment has increased the degree of uncertainty inherent in 
those estimates and assumptions. 
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(3) Fair Value Measurements 

ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets (Level 1 measurements) and the lowest priority to measurements involving significant 
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are as follows: 

• Level 1 – inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that 
the Foundation has the ability to access at the measurement date. 

• Level 2 – inputs are inputs other than quoted prices included within Level 1 that are observable for 
the assets or liabilities, either directly or indirectly. 

• Level 3 – inputs are unobservable inputs for the assets or liabilities. 

The level in the fair value hierarchy within which a fair value measurement in its entirety falls is based on 
the lowest level input that is significant to the fair value measurement in its entirety. 

Overall Investment Objective 

The overall investment objective of the Foundation is to invest its assets in a prudent manner that will 
achieve a long-term rate of return sufficient to fund a portion of its annual operating activities and increase 
investment value after inflation. The Foundation diversifies its investments among various asset classes 
incorporating multiple strategies and investment managers. During the years ended August 31, 2010 and 
2009, major investment decisions were authorized by the National Organization’s and applicable Chapters’ 
Audit and Finance committees, which oversees their investment program in accordance with established 
guidelines. 

Allocation of Investment Strategies 

In addition to traditional stocks and fixed-income securities, the National Organization’s and applicable 
Chapters may also hold shares or units in traditional institutional funds as well as in alternative investment 
funds involving hedged strategies, private equity, and real asset strategies. Hedged strategies involve funds 
whose managers have the authority to invest in various asset classes at their discretion, including the ability 
to invest long and short. Funds with hedged strategies generally hold securities or other financial 
instruments for which a ready market exists and may include stocks, bonds, put or call options, swaps, 
currency hedges, and other instruments, and are valued accordingly. Private equity funds employ buy-out 
and venture capital strategies and focus on investments in turn-around situations. Real asset funds 
generally hold interests in public real estate investment trusts (REIT) or commercial real estate through 
sole-member entities. Private equity and real asset strategies therefore often require the estimation of fair 
values by the fund managers in the absence of readily determinable market values. Because of the inherent 
uncertainties of valuation, these estimated fair values may differ significantly from values that would have 
been used had a ready market existed, and the differences could be material. Such valuations are 
determined by fund managers and generally consider variables such as operating results, comparable 
earnings multiples, projected cash flows, recent sales prices, and other pertinent information, and may 
reflect discounts for the illiquid nature of certain investments held. Moreover, the fair values of the 
interests in shares or units of these funds, because of liquidity and capital commitment terms that vary 
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depending on the specific fund or partnership agreement, may differ from the fair value of the funds’ 
underlying net assets. 

The following tables present the placement of investments in the fair value hierarchy of assets and 
liabilities that are measured at fair value on a recurring basis at August 31, 2010 and 2009: 

Fair value measurements at
August 31, 2010 using

Quoted prices
in active Significant

markets for other Significant
identical observable unobservable

August 31, assets inputs inputs Redemption Days’
Description 2010 (Level 1) (Level 2) (Level 3) or liquidation notice

Cash and cash equivalents $ 41,389,275  41,389,275  —  —  

Restricted cash $ 112,869  112,869  —  —  

Investments:
Mutual funds:

Domestic equity $ 16,222,551  16,222,551  —  —  
International equity 7,641,326  7,641,326  —  —  
Equities 4,826,830  4,826,830  —  —  
Money market 1,326,675  1,326,675  —  —  
Real estate 683,322  683,322  —  —  
Asset allocation 397,892  397,892  —  —  
Commodities 570,776  570,776  —  —  
Bonds 15,725,170  15,725,170  —  —  
U.S. government 101,306  101,306  —  —  

Exchange traded funds:
International equities 181,955  181,955  —  —  
International bonds 152,888  152,888  —  —  
Domestic equities 1,165,860  1,165,860  —  —  
Domestic bonds 978,475  978,475  —  —  
U.S. Treasuries 861,971  861,971  —  —  
Real Estate Investment Trusts 193,887  193,887  —  —  

Equity securities:
U.S. corporate equity securities 24,434,655  24,434,655  —  —  
Foreign equity securities 4,512,755  4,512,755  —  —  

Certificates of deposit 14,838,906  —  14,838,906  —  
Debt securities:

U.S. Treasury 8,093,240  1,199,041  6,894,199  —  
U.S. agency 6,368,339  —  6,368,339  —  
Asset-backed 1,241,773  —  1,241,773  —  
Municipal 431,868  —  431,868  —  
Government 1,808,476  19,864  1,788,612  —  
State Treasury 235,682  —  235,682  —  
Foreign governments 97,870  —  97,870  —  
Corporate 19,887,575  10,474,842  9,412,733  —  

Residential mortgage-backed securities 655,286  —  655,286  —  
Commercial mortgage-backed securities 284,104  —  284,104  —  
Real Estate Investment Trust 125,242  —  —  125,242  
Alternative investments:

Common collective trust
invested in equity mutual funds 385,052  —  385,052  —  Daily 3 days

Common collective trust
invested in equity securities 421,594  —  421,594  —  Month-end None

Common collective trust invested in
short duration fixed income funds 54,676  —  54,676  —  Month-end None

Common collective trust invested
in real estate 29,028  —  29,028  —  Month-end None

Limited partnership $ 38,250  —  —  38,250  
Commodities 88,560  88,560  —  —  
Hedge funds 2,048,195  —  —  2,048,195  Quarterly/

Semi-annually 45 – 60 days
Real estate 140,000  —  140,000  —  
Money market funds 2,728,433  2,728,433  —  —  
Cash and cash equivalents 1,509,525  1,509,525  —  —  

Total investments $ 141,489,968  95,998,559  43,279,722  2,211,687  

Split interest agreements $ 2,126,050  550,393  36,088  1,539,569  
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Fair value measurements at
August 31, 2009 using

Quoted prices
in active Significant

markets for other Significant
identical observable unobservable

August 31, assets inputs inputs
Description 2009 (Level 1) (Level 2) (Level 3)

Cash and cash equivalents $ 48,979,221  48,979,221  —  —  

Restricted cash $ 4,367,802  4,367,802  —  —  

Investments:
Cash and cash equivalents $ 1,126,562  1,126,562  —  —  
Money market funds 2,229,732  2,229,732  —  —  
Mutual funds:

Domestic equity 26,847,100  26,847,100  —  —  
International equity 6,282,660  6,282,660  —  —  
Equities 827,793  827,793  —  —  
Money market 61,133  61,133  —  —  
Real estate 552,460  552,460  —  —  
Asset allocation 1,835,821  255,399  1,580,422  —  
Commodities 315,778  315,778  —  —  
Bonds 13,149,160  11,813,166  1,335,994  —  

Equity securities:
U.S. corporate equity securities 18,797,255  18,797,255  —  —  
Foreign equity securities 2,603,960  2,591,085  12,875  —  

Certificates of deposit 17,724,601  —  17,724,601  —  

Debt securities:
U.S. Treasury 11,148,293  3,782,882  7,365,411  —  
U.S. agency 991,504  —  991,504  
Asset backed 15,509  —  15,509  
Municipal 75,240  —  75,240  
Government 779,609  —  779,609  
State treasury 275,175  —  275,175  
Foreign governments 160,394  124,076  36,318  —  
Corporate 15,267,650  2,580,266  12,687,384  —  
Residential mortgage-backed

securities 3,916,843  —  3,916,843  —  
Commercial mortgage-backed

securities 209,299  —  209,299  —  
Alternative investments:

Common collective trust
invested in mutual funds 528,412  —  528,412  —  

Common collective trust
invested in short duration
fixed income funds 137,255  —  137,255  —  

Common collective trust
invested in real estate 35,786  —  35,786  —  

Other 411,746  168,316  39,948  203,482  

Total investments $ 126,306,730  78,355,663  47,747,585  203,482  

Split interest agreements $ 1,454,672  456,856  222,890  774,926  
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For the valuation of investments categorized as Level 2 at August 31, 2010 and 2009, the Foundation used 
significant other observable inputs, particularly dealer market prices for comparable investments as of the 
valuation date. 

For the valuation of investments categorized as Level 3 at August 31, 2010 and 2009, the Foundation used 
significant unobservable inputs including net asset value as a practical expedient. 

The following table presents a rollforward of activity for investments, not including split-interest 
agreements, measured at fair value using significant unobservable inputs (Level 3) for the years ended 
August 31, 2010 and 2009: 

Fair value measurements
using significant unobservable

inputs (Level 3)
2010 2009

Beginning balances $ 203,482    218,559   
Total losses (realized/unrealized) included in changes in

net assets (135,613)   (7,377)  
Purchases, issuances, and settlements 2,143,818    (7,700)  

Ending balance $ 2,211,687    203,482   

The amount of total losses for the period included in changes
in net assets attributable to the change in unrealized gains or
losses relating to investments still held at the reporting date $ (87,996)   (7,377)  

 

Total investment income, net realized and unrealized losses, and investment expenses for the years ended 
August 31, 2010 and 2009 consist of the following: 

2010 2009

Interest and dividend income $ 4,190,429    4,785,577   
Realized and unrealized gains (losses), net 4,434,601    (11,773,444)  
Less investment expenses (553,328)   (443,928)  

Investment income (loss), net $ 8,071,702    (7,431,795)  
 



MAKE-A-WISH FOUNDATION® OF AMERICA 
AND RELATED ENTITIES 

Notes to Combined Financial Statements 

August 31, 2010 and 2009 

 18 (Continued) 

The following table presents a rollforward of activity for split-interest agreements measured at fair value 
using significant unobservable inputs (Level 3) for the years ended August 31, 2010 and 2009: 

Fair value measurements
using significant unobservable

inputs (Level 3)
2010 2009

Beginning balances $ 774,926    812,264   
Total gains or losses (realized/unrealized) included in

changes in net assets 25,514    (193,983)  
Purchases, issuances, and settlements 739,129    156,645   

Ending balance $ 1,539,569    774,926   

The amount of total gains or losses for the period included in
changes in net assets attributable to the change in
unrealized gains or losses relating to investments still held
at the reporting date $ 29,761    193,983   

 

(4) Contributions Receivable 

Contributions receivable include pledges that have been discounted at rates ranging from 0.25% to 7.80%. 
The following is a summary of the Foundation’s contributions receivable at August 31, 2010 and 2009: 

2010 2009

Total amounts due in:
One year $ 17,944,775    16,092,037   
Two to five years 4,506,158    4,577,435   
More than five years 554,239    513,368   

Gross contributions receivable 23,005,172    21,182,840   

Less allowance for doubtful accounts (530,726)   (526,137)  
Less discount to present value (746,436)   (632,329)  

Contributions receivable, net $ 21,728,010    20,024,374   
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(5) Split-Interest Agreements 

(a) Beneficial Interest in Trusts 

The Foundation is the named income beneficiary on various perpetual trusts, the corpus of which are 
not controlled by the management of the Foundation. Under these arrangements, the Foundation has 
the irrevocable right to receive all or a portion of the income earned on the underlying assets held in 
perpetuity. Accordingly, permanently restricted contribution revenue and the related assets are 
recognized at fair value in the period in which the Foundation receives notice that the trust 
agreement conveys an unconditional right to receive benefits. Subsequent changes in the value of the 
underlying assets have been recorded in the accompanying combined statements of activities as a 
component of permanently restricted realized and unrealized gains and losses on investments. 

The Foundation’s beneficial interest in the trusts is $1,102,481 and $506,768 as of August 31, 2010 
and 2009, respectively. The Foundation used significant unobservable inputs including net asset 
value as a practical expedient (Level 3). 

(b) Irrevocable Charitable Remainder Trusts 

The Foundation is named income beneficiary in five irrevocable charitable remainder trusts held by 
third-party trustees. At the date the remainder trusts were established, a beneficial interest in trust 
and temporarily restricted contribution revenue were recognized for the present value of the 
estimated future benefits to be received when the trust assets are distributed. The beneficial interest 
is adjusted during the term of the trust for changes in the value of the assets. 

The Foundation’s beneficial interest in the trusts is $437,088 and $567,765 as of August 31, 2010 
and 2009, respectively. 

(c) Charitable Gift Annuities 

Donors have contributed assets to the Foundation in exchange for a promise by the Foundation to 
pay a fixed amount for a specified period of time to the donor or to individuals designated by the 
donor. Under the terms of such agreements, no trust exists, as the assets received are held by and the 
liability is an obligation of the Foundation. The Foundation records contribution revenue using the 
fair value of the assets less the present value of the payments expected to be made to the 
beneficiaries. The present value of payments to beneficiaries under these arrangements is calculated 
using present value techniques. The discount rates used for the years ended August 31, 2010 and 
2009 ranged from 2.6% to 6.2%. Assets held under charitable gift annuities totaled $586,481 and 
$380,139 at August 31, 2010 and 2009, respectively. 

Liabilities to beneficiaries under charitable gift annuity agreements totaled $294,286 and $192,574 at 
August 31, 2010 and 2009, respectively, and are included in other liabilities in the accompanying 
combined statements of financial position. 
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(6) Beneficial Interest in Assets Held by a Community Foundation 

The Foundation has various beneficial interests in assets held by community foundations valued at 
$245,717 and $215,995 as of August 31, 2010 and 2009, respectively, which consists of funds contributed 
by the Foundation and includes earnings thereon, net of distributions received. Distributions of income 
earned from community foundations are received at various times throughout the year based on the 
spending policy adopted by the board of directors of each respective community foundation. The beneficial 
interests in assets held by community foundation are valued using Level 3 measurements. 

The following table presents a rollforward of activity for assets held by various community foundations at 
fair value using significant unobservable inputs (Level 3) for the years ended August 31, 2010 and 2009: 

Fair value measurements
using significant unobservable

inputs (Level 3)
2010 2009

Beginning balances $ 215,995    110,621   
Contributions 25,000    100,000   
Total gains or losses (realized/unrealized) included in

changes in net assets 4,722    5,703   
Distributions —     (329)  

Ending balance $ 245,717    215,995   

The amount of total gains or losses for the period included in
changes in net assets attributable to the change in
unrealized gains or losses relating to investments still held
at the reporting date $ 4,722    5,703   

 

(7) Transactions with Related Parties 

During 2010 and 2009, the Foundation received contributions, both cash and in-kind donations, and 
pledges from employees and board members totaling $5,570,453 and $4,517,567, respectively. Amounts 
due from employees and board members as of August 31, 2010 and 2009 totaled $2,458,172 and 
$1,638,048, respectively, and are included in contributions receivable in the accompanying combined 
statements of financial position. During 2010 and 2009, amounts paid to related parties totaled $608,590 
and $445,106, respectively, for goods and services used in the Foundation’s operations. 
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(8) Property and Equipment, Net 

Property and equipment, net as of August 31, 2010 and 2009 consist of the following: 

2010 2009

Land $ 3,650,341    2,843,341   
Buildings and building improvements 12,497,152    8,079,930   
Computer equipment and software 6,055,267    6,691,268   
Web site and Web site templates 33,146    33,146   
Office furniture 3,853,653    3,945,634   
Other equipment 1,760,378    1,869,065   
Leasehold improvements 1,671,499    1,029,342   

29,521,436    24,491,726   

Less accumulated depreciation and amortization (10,777,587)   (11,495,972)  

18,743,849    12,995,754   

Construction in progress 688,198    3,811,562   
Property and equipment, net $ 19,432,047    16,807,316   

 

Depreciation and amortization expense totaled $1,985,937 and $1,841,269 for the years ended August 31, 
2010 and 2009, respectively. 

(9) Accrued Pending Wish Costs 

The Foundation accrues the estimated costs of reportable pending wishes as unconditional promises to give 
when five certain, measurable wish criteria are met. Prior to meeting these five criteria, the wish is 
considered a conditional promise to give due to the inherent uncertainties surrounding these criteria and is 
therefore not accrued as a pending wish liability. 

Reportable pending wish criteria include: 

1. Receiving a referral, 

2. Obtaining the required medical eligibility form, 

3. Contact with the wish family has occurred to determine the prospective wish, 

4. Determination that the wish falls within the National Organization’s wish granting policy, and 

5. The wish is expected to be granted within the next 12 months. 

As of August 31, 2010 and 2009, the Foundation had approximately 6,784 and 6,374, respectively, of 
reportable pending wishes. 
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(10) Notes Payable 

The Foundation has unsecured lines of credit with financial institutions totaling $1,000,000, bearing 
interest that ranges from prime plus 1.50% (prime was 3.25% at August 31, 2010 and 2009) to 5.50% and 
expiring at various dates. As of August 31, 2010 and 2009, there was $0 and $60,418 outstanding on these 
lines of credit, respectively. 

The Foundation has entered into note payables with financial institutions. The notes bear interest rates, 
which range from 5.0% to 7.7%, and require principal payments in equal monthly installments of $23,840, 
and mature on various dates through March 2018. The remaining principal payments on the lines of credit 
and notes payable subsequent to August 31, 2010 are as follows: 

Fiscal year:
2011 $ 209,911   
2012 300,155   
2013 191,637   
2014 593,824   
2015 24,175   
2016 and thereafter 449,581   

Total $ 1,769,283   
 

(11) Credit Agreement 

The National Organization has sponsored corporate travel card account program (the Card Program) with a 
financial institution. In the event of default by the sponsored account holder, the National Organization has 
the primary and continuing obligation of payment. Under the terms of the Card Program, the National 
Organization is required to hold unencumbered liquid assets having an aggregate market value of 110% of 
the average monthly spend under the Card Program which are not subject to any lien, pledge, security 
interest, or other arrangement with any creditor, to have its claim satisfied out of those assets prior to the 
general creditors of the National Organization. As of August 31, 2010, there were sponsored accounts with 
a total credit limit of $8,428,000 issued under this credit agreement and $1,642,000 outstanding on this 
credit agreement. 

(12) Leases 

The Foundation is obligated under various capital and operating leases for offices and equipment, which 
expire at various dates through July 31, 2021. As of August 31, 2010 and 2009, the cost of leased property 
and equipment under capital lease was $491,373 and $448,689, respectively, and accumulated depreciation 
was $242,512 and $196,221, respectively. Total rent expense for all operating leases for the years ended 
August 31, 2010 and 2009 totaled $5,139,433 and $4,979,461, respectively. 
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Future minimum lease payments under capital and operating leases having remaining terms in excess of 
one year are as follows: 

Operating Capital
leases leases

Year(s) ending August 31:
2011 $ 4,559,033    109,075   
2012 4,300,555    85,619   
2013 3,989,665    67,027   
2014 3,314,559    29,653   
2015 2,680,481    3,815   
2016 – 2020 6,560,558    —    

Total minimum lease payments $ 25,404,851    295,189   

Less amounts representing interest (40,273)  
Present value of net minimum lease payments $ 254,916   

 

(13) Endowments 

Effective September 1, 2008, the Foundation adopted the provisions of ASC 958, Section 205-50, 
Reporting Endowment Funds. These provisions provide guidance on the net asset classification of 
donor-restricted endowment funds for a not-for-profit organization that is subject to an enacted version of 
the Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA) and also required 
disclosures about endowment funds, both donor-restricted endowment funds and board-designated 
endowment funds. 

The Foundation’s endowment fund consists of approximately 145 individual funds established for a variety 
of purposes including both donor-restricted endowment funds and funds designated by the board of 
directors to function as endowments. Net assets associated with endowment funds, including funds 
designated by the board of directors to function as endowments, are classified and reported based on the 
existence or absence of donor-imposed restrictions. 

(a) Interpretation of Relevant Law 

The board of directors of the National Organization and each Chapter has reviewed the applicable 
state version of UPMIFA and concluded the applicable state version based on its respective state of 
incorporation or territory requires the preservation of the fair value of the original gift as of the gift 
date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a 
result of this interpretation, the Foundation classifies as permanently restricted net assets: (a) the 
original value of gifts donated to the permanent endowment, (b) the original value of subsequent 
gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the accumulation is 
added to the fund. The remaining portion of the donor-restricted endowment fund that is not 
classified in permanently restricted net assets is classified as temporarily restricted net assets until 
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those amounts are appropriated for expenditure by the Foundation in a manner consistent with the 
standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the Foundation 
considers the following factors in making a determination to appropriate or accumulate 
donor-restricted endowment funds: 

1. The duration and preservation of the fund, 

2. The purposes of the Foundation and the donor-restricted endowment fund, 

3. General economic conditions, 

4. The possible effect of inflation and deflation, 

5. The expected total return from income and the appreciation of investments, 

6. Other resources of the Foundation, and 

7. The investment policies of the Foundation. 

Endowment net asset composition by type of fund as of August 31, 2010 and 2009 is as follows: 

2010
Temporarily Permanently

Unrestricted restricted restricted Total

Donor-restricted
endowment funds $ (357,894)   1,892,534    19,719,254    21,253,894   

Board-designated
endowment funds 18,418,340    300,700    —     18,719,040   

Total funds $ 18,060,446    2,193,234    19,719,254    39,972,934   
 

2009
Temporarily Permanently

Unrestricted restricted restricted Total

Donor-restricted
endowment funds $ (1,065,017)   1,294,270    17,993,496    18,222,749   

Board-designated
endowment funds 16,800,494    —     —     16,800,494   

Total funds $ 15,735,477    1,294,270    17,993,496    35,023,243   
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Changes in endowment net assets for the years ended August 31, 2010 and 2009 are as follows: 

2010
Temporarily Permanently

Unrestricted restricted restricted Total

Endowment net assets,
beginning of year $ 15,735,477   1,294,270   17,993,496   35,023,243  

Investment return:
Investment income 516,371   273,885   289   790,545  
Net appreciation (realized

and unrealized) 898,555   388,123   4,445   1,291,123  

Total investment
return 1,414,926   662,008   4,734   2,081,668  

Contributions —   76,200   1,787,035   1,863,235  
Reclassification of endowment

asset —   —   (66,011) (66,011) 
Appropriation of endowment

assets for expenditure (535,806) (156,806) —   (692,612) 
Other changes:

Transfer to create 
board-designated 
endowment funds 1,445,849   317,562   —   1,763,411  

Endowment net assets,
end of year $ 18,060,446   2,193,234   19,719,254   39,972,934  
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2009
Temporarily Permanently

Unrestricted restricted restricted Total

Endowment net assets,
beginning of year $ 17,320,801   392,543   15,455,440   33,168,784  

Net asset reclassification based
on accounting change (1,702,798) 1,702,798   —   —  

Endowment net
assets after
reclassification 15,618,003   2,095,341   15,455,440   33,168,784  

Investment return:
Investment income 636,403   292,555   —   928,958  
Net depreciation (realized

and unrealized) (2,309,748) (751,254) —   (3,061,002) 

Total investment
return (1,673,345) (458,699) —   (2,132,044) 

Contributions $ 599,883   —   1,216,608   1,816,491  
Reclassification of endowment

asset (11,432) (250,000) 1,321,448   1,060,016  
Appropriation of endowment

assets for expenditure (317,140) (92,372) —   (409,512) 
Other changes:

Transfers to create
board-designated
endowment funds 1,519,508   —   —   1,519,508  

Endowment net assets,
end of year $ 15,735,477   1,294,270   17,993,496   35,023,243  
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Description of amounts classified as permanently restricted net assets and temporarily restricted net 
assets (endowment only) is as follows: 

2010 2009

Permanently restricted net assets:
The portion of perpetual endowment funds that is

required to be retained permanently either by
explicit donor stipulation or by UPMIFA $ 19,719,254    17,993,496   

Temporarily restricted net assets:
(1) Term endowment funds $ 76,200    —    
(2) The portion of perpetual endowment funds subject

to a time restriction under UPMIFA:
Without purpose restrictions 648,707    1,223,474   
With purpose restrictions 1,468,327    70,796   

Total endowment funds classified as
temporarily restricted net assets $ 2,193,234    1,294,270   

 

(b) Fund Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or UPMIFA requires the Foundation to retain as a fund 
of perpetual duration. In accordance with GAAP, deficiencies of this nature that are reported as 
unrestricted net assets were $357,894 and $1,065,017 as of August 31, 2010 and 2009, respectively. 
These deficiencies resulted from unfavorable market fluctuations that occurred shortly after the 
investment of new permanently restricted contributions and continued appropriation for certain 
programs that was deemed prudent by the board of directors. 

(c) Return Objective and Risk Parameters 

The National Organization and the Chapters have individually adopted policies to comply with their 
respective laws governing endowment assets. The Foundation has adopted investment and spending 
policies for endowment assets that attempt to provide a predictable stream of funding programs 
supported by its endowment while seeking to maintain the purchasing power of the endowment 
assets. Endowment assets include those assets of donor-restricted funds that the Foundation must 
hold in perpetuity or for a donor-specified period(s) as well as board-designated funds. Under this 
policy, as approved by the board of directors, the endowment assets are invested in a manner that is 
intended to produce results that exceed the price and yield results of the S&P 500 index while 
assuming a moderate level of investment risk. The Foundation expects its endowment funds, over 
time, to provide an average rate of return ranging from 4.0% to 8.0% annually. Actual returns in any 
given year may vary from this amount. 
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(d) Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and unrealized) 
and current yield (interest and dividends). The Foundation targets a diversified asset allocation that 
places a greater emphasis on equity-based investments to achieve its long-term return objectives 
within prudent constraints. 

(e) Spending Policy and How the Investment Objective Relates to Spending Policy 

The National Office and the Chapters have varying policies based on their interpretation of relevant 
laws for appropriating for distribution amounts averaging between 3.0% and 6.5% of its endowment 
fund’s average fair value over the prior three years through the calendar year-end preceding the fiscal 
year in which the distribution is planned. However, if the market value of the Foundation’s 
endowment fund as of the prior year-end is less than the fund’s threshold level or corpus, the 
distribution will be less than the targeted distribution. In establishing this policy, the Foundation 
considered the long-term expected return on its endowment. Accordingly, over the long term, the 
Foundation expects the current spending policy to allow its endowment to grow at averages ranging 
from 2.0% to 6.0% annually. This is consistent with the Foundation’s objective to maintain the 
purchasing power of the endowment assets held in perpetuity or for a specified term as well as to 
provide additional real growth through new gifts and investment return. 

(14) Temporarily and Permanently Restricted Net Asset 

Temporarily restricted net assets are available for the following purposes for the years ended August 31, 
2010 and 2009: 

2010 2009

Wish granting $ 2,262,089    4,999,176   
Capital campaigns 4,941,957    7,822,514   
Endowment assets 2,193,234    1,294,270   
Other time restrictions 17,155,264    10,525,532   

Total temporarily restricted net assets $ 26,552,544    24,641,492   
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For the years ended August 31, 2010 and 2009, permanently restricted net assets are restricted to the 
following: 

2010 2009

The portion of perpetual endowment funds that is
required to be retained permanently either by
explicit donor stipulation or by UPMIFA $ 19,719,254    17,993,496   

Other investments in perpetuity, the income from which is
expendable to support the activities of the Foundation and
for granting wishes 1,139,856    467,716   

Total permanently restricted net assets $ 20,859,110    18,461,212   
 

(15) Retirement Plan 

The Foundation has adopted defined contribution retirement plans (the Plans). Employees are generally 
eligible for participation in the Plan after meeting criteria that include completion of one year of service 
and reaching 21 years of age. Under the provisions of the Plans, eligible employees may elect to defer a 
percentage of their salary subject to certain IRS limitations. Certain plans allow the Foundation to 
contribute up to 15% of the employee’s salary while other plans allow only the employee to make 
contributions. Foundation contributions to the Plans for the years ended August 31, 2010 and 2009 were 
$1,146,074 and $1,153,763, respectively. 

(16) Concentrations of Risk 

Financial instruments that potentially subject the Foundation to concentration of credit risk consist 
principally of cash, cash equivalents, and investments. The Foundation places its cash and investments 
with high credit quality financial institutions and generally limits the amount of credit exposure not to 
exceed the FDIC insurance coverage limit of $250,000. From time to time throughout the year, the 
Foundation’s cash balances may exceed the amount of the FDIC insurance coverage. 

In-kind contributions totaling $14,413,532 and $12,720,485 were received from a single donor for the 
years ended August 31, 2010 and 2009, respectively, which represents 8% and 8%, respectively, of total 
public support. Should these contribution levels decrease, the Foundation may be adversely affected. 

(17) Litigation and Claims 

The Foundation is involved in litigation and claims arising in the ordinary course of business. In the 
opinion of management, based on consultation with legal counsel, the ultimate disposition of these matters 
will not have a material adverse effect on the Foundation’s combined financial position, change in net 
assets, or liquidity. 
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(18) Subsequent Events 

The Foundation evaluated events subsequent from the combined statement of financial position date 
through February 23, 2011, the date on which the combined financial statements were available to be 
issued. 

On October 14, 2010, a Chapter entered into an agreement with The Provident Bank for a $4,600,000 
nonrevolving construction and permanent mortgage loan. 
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